INTERNATIONAL PURCHASING

Introduction

This module unit is imended 1o equip the trainee with necessary
knowledge. skills and anitudes that will enable him/her 1o handle
purchasing operations effectively in international markets

General Objectives

By the of the module unit. the t1amee should be able to:

a) explain the importance of imtemational purchasimeg is supply
cham management

b) desenibe the procedures and documentation involved in
mternational purchasing

c) apply the sourcing strategies used in international purchasmg

d) explain the commercial aspects related to international
purchasing

e) outhne the payment procedures and instruments used in
mternational purchasing

f)  describe the role of institutions that are concerned with
promoting international puchasing

Medule Unit Summary and Time Aliocation

T Sub-Module Uniis I'Content | Time
" RTNESHE. A S T __ | (Hourg)
Introduction to e Nature of international purchasing d

International Purchasing | «  Reasons for miernational
purchasing

¢ Challenges faced inmternational -
purchasing

o Overconng challenges in
international purchasing

¢ Distinction between global sourcing
and miternational sourcing ]
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Sub-Module Units

Procedures and
Documentation in
International Purchasing

Sourcing Strategies in
International Purchasing

Commercial Aspects in
tInternational
| Contraciing

Payment Frocedures
and Methods in
International Purchasing

Content

Methods of specifving requirements
n international purchasing
Procedures mvolved in international
purchasing

Methods of certifying quality of
pands for international markets
Factors considered in selecting
mternational modes of transport
Setthng disputes in international
purchasing

Procedure for clearing and
forwarding goods from overseas
suppliers

Documents used in international
purchasmg
Sourcing strategies used in
international purchasing
Effects of globalization in
mternational purchasing

Intermanonal commeraial terms

Aspects to be considered m

commodity matkets

Jssues mvolved in international

contract negotiation

Financing arrangements in

imternational puichasing

Ethical issues in international
_puichasing

Factors 1o consider in processing

payment in international purchasing

Payment procedure in iternational

purchasing

Methods of settling payments in

international purchasing

Conveyance documents in

international purchasing
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§

35]



Supgested
feachmedd earnne

Acrnvihies

- Iiscussion

- Explanation
Nate-taking

- Observation

Suggesited

Evaluanon Methods
Assignments

- Oral tests

PROCEDURES
AND
DOCUMENTATION
IN
INTERNATIONAL
PURCHASING

Theory

Specific Objeciives

By the end of the

sub-module unit the

tramee shonld be

able io

a) explain the
methods of
specifying
requiements i
miernational
purchasmg

b) desciibe the
procedures
mvolved in
internationa)
purchasing

c) explain methods
of certifying
quality of goods
for international
markets

253.02¢
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25.3.0273

d) eaplam the
ldctons
comsidered in
'.f*]t'tllng
miternational
modes of
1ra nsport

e) explam ways of
setthing disputes
in mternational
purchasing

1) describe the

procedure

mvolved in
clearing goods
f1om overseas
supphers
deseribe the
documents nsed

1o
—t

m intemational
purchasing.

Caompetence

The tramee should
have the ability 10
prepare documents
used in international
purchasing

Canrent

Methods of
specifving
requirements in
mternational
purchasing
Procedures involved
M international
purchasing

Methods of
certifying quality of
goods for
mternational markets
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Factors considered in
selecting
mternathional modes
of transpont for
international markets
Setthing disputes in
international
purchasing
Frocedure ior
clearing and
forwarding goods
Documents used in
international
purchasing

Practice

Specific Objecrive
By the end of the
sub-module umit. the
trainee should be
able 1o preparing
documents vsed n
international
purchases

Content

Preparing documents
used in international
puschasing

Suggested Teaching/

Learning Resources

- Text Books

- Chalk Board/White
Boards

- Trainer’s Manual

Suggested
Teaching/Learning
Activities

- Discussion

- Explanation

- Note-taking

- Observation
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Snppesied
Lvaluanion Methods
- Wiinlen tests

- Oral 1ests

SOURCING
STRATEGIES IN
INTERNATIONAL
PURCHASING

Theory

Specific Objectives
By the end of the
sub-module unit, the
trainee should be
able to:

a) discuss sourcing
strategies used in
miernational
purchasing

h) discuss effects of
elobalization.

Competence

The trainee should
have the ability 1o
apply appropriate
strategies in sourcing
for goods in
international markets

Cantent

Sourcing strategies
used mn international
purchasing

Counter trade
Reciprocal trading
Direct purchase
Use of
mmtermediaries
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Specific Objeciives 3.047
3y the end of the

sub-module unit. the

namee should be

able 1o discuss

effects of

globalization in

miernational

purchasmg

Content

Class discussion on
the somcing
stiategies used n
miermational
purchasmg

Swggested Teachmg’

Learnmyg Resowrces

- Text Books

- Chalk Board/White
Boards

- Framers Manual
Markers Pens

Sugpested
Teachmg/Learmmnyg
Activities

- Discussion

- Explanation

- Note-taking

- Observation

25.3.04C

Suggested
Evaluation Methods
- Writlen tests

- Oral tests
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EOMMERCIAL
ASPECOTSIN
INTERNATIONAL
CONTRACTING

Theary
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By the end of the

sub-module unit. the

tamee should be

able 10

a) explam
mternational
commercial
1merms
(INCOTERMS)

b) explam the
aspects to be
considered in
commodity
ma kets

C)  discuss 1ssues
imvolved in
internatonal
contract
negatiation

d) discuss financing
arrangemenis mn
inteinational
contrachmg

¢)  discuss ethical
155005 1N
imnternational
purchasing.

Competence

The traimee should
have the ability to
apply appropriate
miernational
commercial terms
(INCOTERMS) in
inteynational
contracting
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Content
International
Commercial Terms
(INCOTERMS)
- Nature of markets
- Contracting
aligniments
- Contracting
chaljenges
Aspects to be
considered in
commaodity markets
lssues in
international contract
negotiation
Financing
arrangements mn
international
contracting
Ethical issues in
international
purchasing

Practice

Specific Objective
By the end of the
sub-module unit, the
tramee should be
able o come up with
1SSues in
international
contracting in class

Content

Class presentation on
1SSUES In
mternational
contracting

Suggested Teaching/
Learning Resources
- Tpvi Ronlke

AR AU

- Chalk Board
- Exercise Books

357
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Suppesred
Teachmp/Learnmg
Actnnties

- Discussion

- Explanation

- Note- taking

- Observation

Suggested
Evaluanion Methods
- Whitten tests

- (ral 1ests

PAYMENT
PROCEDURES
AND METHODS
IN
INTERNATIONAL
PURCHASING

Theory

Specific Objecnves

By the end of the

sub-module v, the

tramee should be

able 1o

a) explain faciors
considered 1n
processing
paviment
imternpational
purchasing

b) describe the
payment
procedure in
mternational
purchasing

c) discuss various
methods of
sett)ing payment
in international
purchasing
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i) descnibe the
conveyance
documents used
i mternational
purchasing

Competence

The trainee should
have the ability to
settle payments by
following right
procedures in
mternational
purchasimg

Conrent

Factors considered
processing payments
1 imternational
purchasing
Payments procedure
in international
purchasing

Methods of setthng
payment in
international
purchasing
Conveyance
documents n
mternational
purchasing

Practice

Specific Objeciive
By the end of the
sub-module unit, the
trainee should be
able to 1dentify the
documents
conveymg title to the
goods in
international
purchasimg
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et
Idennticanon of
documents of ntle
convevimee 1o the
eonds m
miemational
purchasing

Suppested Teachmg/
Learmng Resources
- Text Books

- Whte Boards

- Markers Pen

- I'xercise Books

Suggested
Teaching/Learning
Acivities

- IMiscussion

- Fxplanation

- Note-takime

- Ohbservation

Supgesred
Fraluanion Methods
- Tarm paper

- Assipnment
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INSTITUTIONS
INVOLVED IN
PROMOTING
INTERNATIONAL
PURCHASING

Theory

NPt ey R e 5
Speciiic Objectives

By the end of the
sub-module unin. the
tramee should be
able 10.

a) discuss the
mstitutions
mvolved n
promoting,
international
purchasing

b) explain the role
of the
msttulions in
mternational
purchasing

¢) explam the role
of the
government in
promoting
international
purchasing

d) discussthe
various regional
blocks involved
m mternational
purchasing.

Competence

The trainee should
have the ability to
relate the bodies
involved in
promoting
intcrnational
purchasing

253.0671
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(onrent
Institunions
concerned with
miernational
purchasing
International
Monetary
Fund World Trade
Orgamsution World
Bank European
Union
The 1ole of
msttutions
mternational
purchasing
The role of
government mn
promoting
mmternational
purchasing
Regronal blocks
mvolved in
mternational
purchasing
- Common Markel
for Eastern and
southern
Africa(COMESA
- European Union
(E1)
- ECOWAS
- East Afncan
Corporation
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Practice

Specific Objective
Bv the end of the
sub-module ot the
trainee should be
able todenufy
the discussion the
mshtutions imvolved
N promoting
mternanonal
purchasmg

Content

Case analysis on
mstitutions mvolved
m promotng
mternational
purchasing

Suggested Teaclimg
Learnmg Resowrces
- Text Books
Chalk Board/Whne
Boards

Suggested
Teaching/Learning
Actrvities

- Iiscussion

- Explanation

- Note-takmg

- Observation

Suggesred
Evaluation Methods
- Oral tests

- Term papers
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EMERGING
ISSUES AND
TRENDS IN
INTERNATIONAL
PURCHASING

Theory

Specific Objectives

By the end of the

sub-module unit. the

tramee should be

able 10

a) dentify
challenges in
eMerging 155ues
and trends n
mlernational
purchasimg

b) 1dentify 1ssues
challenges in
CMETEIME 185UES
and trends in
imternational
purchasmg |

¢) cope with
challenges posed
hv emerging
1ssues and trends
moanternational
prrchasing

Competence

The tranee should
have the ability 10
cope with challenges
N emerging issues
and trends

Content

Emerging issues and
trends in
mnternational
purchasing
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("hallenges in
emerging issvues and
irends in
imternational
purchasing

Coping with
challenges posed by
emerging issues and
trends
international
purchasing

Practice

Specific Objective
By the end of the
sub-module unit. the
trainee should be
able to identify
emerging 1Ssues in
inlermational
purchasing
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( cnrrent

I merging issues and
nends m
ternational
puichasing

Suggested Teaching/

learning Resources
st books

- (halk board

- Business Journals

- I oolscaps

Suggested
Teaching/Learning

Achivities

- bxplanation

- Writing
examimnalion

- Observanon

Suggested

Fvaluaiion Methods
Written tesis

- Fxamimations
Wriiten Reports

- (ral 1esis



